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s Pho20SAL TO REDUCE FORETGN . RVICE
‘ RETIREMENT BENEFITS

Enmployment History for Sample Emplovee

. 20 years service

. Age 50 .

. Average salary 3 high year _30,000
. Average salary 5 high years 27,000
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Computation of Current Versus Proposed Retirement

M

A. Computed at 2 pefcenﬁ Vérsus 1.5 percent'pér vear préposed

Current Retirement Proposed Retirement+ - Re&uction (3)
12,000 | 9,000 . 3,000 25

B. Computed at 3 high versus 5 high'aVerage énnual salary -

Current Retirement Proposed Retirément ._VReductibn" (3)

12,000 : 8,100 -~ 3,900 - - 33

C. Computed early retirement penalty of 20 percent

Current Retirement . Proposed Retirement. Reduction . (
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>
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- 12,000 6,480 5,520

D. Computed full COLA at 6 percentvvefsus_3 percent fdr early
retirement penalty for ages 50 to 62 : -

Age Current Retirement = Proposed Retirement Reduction (2)
50 12,000 ) 6,480 5,520 46
51 12,720 _ 6,67¢ - : 6,046 48
52 13,483 6,875 6,608 - 49
53 -~ 14,292 7,081 : 7,211 50
54 15,150 7,293 7,857 52
55 16,059 7,512 . 8,547 53
56 17,011 : 7,737 9,285 55
57 18,044 A ' 7,970 10,074 56
58 19,126 8,209 ‘ 10,917 57
59 20,274 8,455 11,819 - 58
60 21,490 .. 8,709 12,781 59
61 22,780 8,970 ' 13,810 . 61
62 24,3147 9,239 . 14,908 52

Summary Commants
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the D?Vlne, Stockman proposal vou could lose Up to 82 percent

Our retirement. Further, vou could bay 57 percent more (7 versus
n zor the reduced retirement. It is Suggested that you

S analysis to other foreign service emplovees within' “he

establishment. .
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